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Michael Hill International Limited owns the brand 

“Michael Hill” and operates 279 retail jewellery

stores in Australia, New Zealand, Canada and the 

United States as at 31 December 2013.

The Company story began in 1979 when 

Michael and his wife Christine opened their first 

store in the New Zealand town of Whangarei, some 

160 kilometres north of Auckland. Since then, our 

growth has been guided by our unique retail jewellery 

formula. Through dramatically different store design, 

a product range devoted exclusively to jewellery and 

development of high impact advertising, the Company 

rose to national prominence. In 1987, the Company 

was listed on the New Zealand Stock Exchange, the

same year the Group expanded into Australia.

In 2002, the Group expanded into North 

America, opening our first stores in Vancouver,

Canada. Our Canadian presence now includes

stores in British Columbia, Alberta, Manitoba,

Saskatchewan and Ontario.

In September 2008, the Group entered the 

United States market.

As at 31 December 2013, the Group has 53

stores in New Zealand, 166 in Australia, 52 in 

Canada, and 8 stores in Chicago, USA. Around the 

world, the Group employs about 2,300 permanent 

employees across retail sales, manufacturing and 

administration roles. We have approximately 3,500 

shareholders and we are proud of our consistently 

high returns to shareholders.

OU R OVE RALL  STRATE G I C  G OAL  I S  TO G R OW 

SHAR E HOLDE R WEALTH OVE R TI M E TH ROUG H OU R 

PH I LOSOPHY OF CONTROLLE D PROFITAB LE G ROWTH
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31 Dec 13

TRADING RESULTS (AU

Group revenue  270,750
29,748 
16,245

Net cash from operating activities (2,258)

FINANCIAL POSITION AT YEAR END (AU

3,651
185,373
371,186

Net debt 46,148

NUMBER OF STORES 31 DECEMBER
New Zealand 53
Australia 166
Canada 52
United States 8 9

279

DISTRIBUTION TO SHAREHOLDERS
Interim dividend per ordinary share 2.5

KEY MEASURES
Share price 31 December $1.39

4.24
20.4

Equity ratio 49.9%
Current ratio 1.7:1
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CURRENCY

reports in Australian dollars and will restate 

PROFIT ANNOUNCEMENT

Please note that a provision has now been 

AUSTRALIAN RETAIL OPERATIONS

operating surplus as a percentage of revenue 

Four new stores were opened in Australia 

NEW ZEALAND RETAIL OPERATIONS

operating surplus as a percentage of revenue 



7

CANADIAN RETAIL OPERATIONS

with the progress of our Canadian business as it 

Eight new stores were opened during the 

US RETAIL OPERATIONS

PROFESSIONAL CARE PLAN (PCP)

PCP sales are carried on the balance sheet as deferred revenue and then brought to 

espective PCPs is brought to 
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OUTSTANDING TAX ISSUES FROM GROUP 
RESTRUCTURING IN 2008

intellectual property between New Zealand 

Discussions continue with the Inland 
Revenue Department within their dispute 

no binding settlement agreement has been 

reporting standards requires the Group to 

in respect of the previously disclosed issues 

on the settlement at this stage in order to 

A further announcement will be made upon 

circumstances require further adjustment or 

DIVIDEND

with no imputation credits attached for New 
Zealand shareholders and full franking credits 

Due to the internal restructuring of the 

unlikely to be in a position to impute dividends 

on the performance of the segment in the 
coming years and also on the level of dividend 

is fully franked to Australian resident 

dividends will only be partially franked due 
to the likelihood of future dividend payouts 

depending on a number of variables and the 
Company will keep the market informed each 

CASH FLOWS / BALANCE SHEETS

compared to a net operating cash inflow 

reduction in operating cash flow has resulted 
primarily from a decision to trial a new bridal 
range of product in our US stores and in 

on the results from this trial but the Directors 

inventory levels resulting from this trial will 
be corrected in the second half as surplus 
inventory is utilised across the Group to 
replenish levels at the balance of our stores 
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APPOINTMENT OF NEW DIRECTOR

Zealand to become one of the most recognized and awarded airlines in the world and one of 

SUMMARY
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111 Eagle Street

in accordance with the accounting policies set out in 

Engagement Standards issued by the Institute of 

has been undertaken so that we might state to the 
Group’s shareholders those matters we are required 
to state to them in a review report and for no other 

do not accept or assume responsibility to anyone 
other than the Group and the Group’s shareholders 

R E V I E W  R E P O R T  T O  T H E  S H A R E H O L D E R S  O F
M I C H A E L  H I L L  I N T E R N A T I O N A L  L I M I T E D

DIRECTORS’ RESPONSIBILITIES

generally accepted accounting practice in New 

Group as at 31 December 2013 and the results

REVIEWER’S RESPONSIBILITIES

statements presented by the Directors in order to

has come to our attention that would indicate that
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BASIS OF STATEMENT

A review is limited primarily to enquiries of Group
personnel and analytical review procedures applied

2013 in accordance with the Review Engagement

review to obtain moderate assurance as to whether 
the statements are free of material misstatement

the overall adequacy of the presentation of information

STATEMENT OF REVIEW FINDINGS

attention that causes us to believe that the 

position of the Group as at 31 December 2013

with generally accepted accounting practice in New 

Ernst & Young
Chartered Accountants
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C O N D E N S E D  S T A T E M E N T  O F  C O M P R E H E N S I V E  I N C O M E
Full year

31 Dec 13 31 Dec 12 30 Jun 13
AU$000 AU AU

Revenue from continuing operations 270,750
305

Cost of goods sold (95,893)
(68,960)
(22,996)
(14,111)
(15,720)
(6,206)

(597)
(16,631)

Finance costs (1,456)
Profit before income tax 28,485

(12,240)
Profit for the half-year 16,245

Other comprehensive income
Items that may be reclassified subsequently to profit or loss

7,319
Total comprehensive income for the half-year 23,564

Total comprehensive income for the half-year is attributable to:
owners of Michael Hill International Limited 23,564

Earnings per share attributable to the ordinary equity holders
of the Company during the half-year attributable to continuing operations:

r share 4.24¢
Diluted earnings per share 4.17¢
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Notes 31 Dec 13 31 Dec 12 30 June 13 1 July 12
AU$000 AU AU AU

ASSETS Current assets
Cash and cash equivalents 9,852

25,627
Inventories 210,477

245,956
Non-current assets

1,976
54,578
5,991

60,216
2,469

125,230

Total assets 371,186

LIABILITIES Current liabilities
61,273
56,000

9,549
Provisions 4,506
Deferred revenue 17,297

148,625
Non-current liabilities

-
Provisions 1,951
Deferred revenue 35,237

37,188
Total liabilities 185,813

Net assets 185,373

EQUITY 3,651
Reserves 9,806
Retained profitsp 171,916

Total equityy 185,373

C O N D E N S E D  S T A T E M E N T  O F  F I N A N C I A L  P O S I T I O N
As at 31 December 2013
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C O N D E N S E D  S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y
Attributable to owners of Michael Hill International Limited

Notes Contributed Options Foreign Retained Total
equity reserve currency profits equity

translation
reserve

AU AU AU AU AU

Balance at 1 July 2013

Transactions with owners in their capacity as owners:

Balance at 31 December 2013

Balance at 1 July 2012

Transactions with owners in their capacity as owners:

Balance at 31 December 2012
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 Notes 31 Dec 13 31 Dec 12
AU$000 AU

Cash flows from operating activities
302,675

(286,021)
16,654

Interest received 193
305

Interest paid (1,232)
(4,928)

(13,250)
Net cash inflow / (outflow) from operating activities 10 (2,258)

Cash flows from investing activities
15 91

(11,333)
Payments for intangible assets (2,129)
Net cash inflow / (outflow) from investing activities (13,447)

Cash flows from financing activities
Proceeds from borrowings 66,000
Repayment of borrowings (38,000)
Proceeds from sale of treasury stock 102

102
Dividends paid to Company’s shareholders 7 (13,462)
Net cash inflow / (outflow) from financing activities 14,742

Net increase / (decrease) in cash and cash equivalents (963)
10,461

354
Cash and cash equivalents at end of the half-year 9,852

C O N D E N S E D  S T A T E M E N T  O F  C A S H  F L O W S



17

N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S
NOTE  1 Summary of significant accounting policies

accounting policies adopted are consistent with those of the previous financial year and corresponding interim reporting 

Statutory base

Presentation currency - change in accounting policy
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MHJ NEW ZEALAND
2013 2012

AU$000 AU

Operating revenue
Sales to customers 54,229
Unallocated revenue
Total operating revenue

Segment results
11,081

Profit for the year

Segment assets 45,496
Unallocated

Segment liabilities 20,136
Unallocated

Segment acquisitions of property,
plant & equipment and intangibles 2,345
Unallocated

Segment depreciation & amortisation expense 952
Unallocated

NOTE  2 Segment information
Identification and description of segments

Types of products and services

Major customers

Accounting policies and inter-segment transactions

N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S  cont.



19

MHJ AUSTRALIA MHJ CANADA MHJ USA GROUP
2013 2012  2013 2012  2013 2012  2013 2012

AU$000 AU AU$000 AU AU$000 AU AU$000 AU

171,737 39,392 5,486 270,844
(94)

270,750

29,002 2,978 (596) 42,465
(13,980)
28,485

(12,240)
16,245

121,347 70,949 15,501 253,293
117,893
371,186

63,875 13,640 2,711 100,362
85,451

185,813

3,953 4,846 291 11,435
2,027

13,462

3,122 1,116 247 5,437
769

6,206
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NOTE  3 Property, plant and equipment
Acquisitions and disposals

NOTE  4 Intangible assets
Acquisitions and disposals

NOTE  5 Current liabilities - Interest bearing liabilities

N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S  cont.
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NOTE  6 Contributed equity 31 Dec 13 30 June 13 31 Dec 13 30 June 13
Shares Shares AU$000 AU

Share capital

Fully paid 383,153,190 3,702

employee share scheme (111,584) (51)

383,041,606 3,651

Opening balance of
ordinary shares issued 383,053,190 3,515

Issues of ordinary shares
during the year

100,000 101

- 13

Employee share scheme issue 92,062 113

(92,062) (40)

Closing balance of
ordinary shares issued 383,153,190 3,702

(a) Employee share scheme

(b)Options

price of the Company’s ordinary shares in the 20 business days following the announcement to the New Zealand Stock 
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13,462

8,816

NOTE  7 Dividends 31 Dec 13 31 Dec 12
AU$000 AU

(a) Ordinary shares

(b)Dividends not recognised at the end of the half-year

NOTE  8 Contingencies
Contingent liabilities – tax matters

N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S  cont.



23

NOTE  9 Events occurring after the reporting period

NOTE  10 Reconciliation of profit after income tax to net cash inflow from operating activities

31 Dec 13 31 Dec 12
AU$000 AU

16,245
Depreciation and amortisation 6,206

1,393
59

597 27
144

(8,937)
(47,171)

4,395
(413)

18,618
(3,418)

814
9,210

Net cash inflow / (outflow) from operating activities (2,258)
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DIRECTORS
Sir Richard Michael Hill, K.N.Z.M. 
(Chairman)
E.J. Hill B.Com., M.B.A. (Deputy Chair)
M.R. Parsell (Chief Executive Officer)
G.J. Gwynne
L.W. Peters M.B.A.,FFin.

G.W. Smith B.Comm., F.C.A., F.A.I.C.D.

Ann Christine Lady Hill Dip F.A.

R.I. Fyfe

COMPANY SECRETARY
W.K. Butler B.Com., F.C.I.S.

REGISTERED OFFICE
The Offices of Kensington Swan
Ground Floor
KPMG Building
18 Viaduct Harbour Avenue
Auckland
(All communications to
GPO Box 2922
Brisbane, QLD 4001, Australia)

CORPORATE HEAD OFFICE
Metroplex on Gateway
7 Smallwood Place
Murarrie, Qld 4172
GPO Box 2922
Brisbane, QLD 4001, Australia
Telephone 617 3114 3500
Fax 617 3399 0222

SHARE REGISTRAR
Computershare Investor Services Ltd
Level 2, 159 Hurstmere Rd
Takapuna
North Shore City
Investor Enquiries (09) 488 8777

SOLICITORS
Kensington Swan
PO Box 10246
Wellington
New Zealand

AUDITORS
Ernst & Young
Level 51
One One One
111 Eagle Street
Brisbane, QLD 4000
Australia

BANKERS
ANZ Banking Group (New 
Zealand) Limited
Australia and New Zealand Banking 
Group Limited
Bank of America N.A.
Bank of Montreal

WEBSITE
www.michaelhill.com
http://investor.michaelhill.com

EMAIL
inquiry@michaelhill.com.au
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